
 

 

 

ECONOMIC BUOYS FOR BUSINESSES  

AFFECTED BY COVID-19  
BY: ELENA PARAS KETCHUM, ESQ. 

 

Federal and state programs have been initiated to assist 

businesses – and particularly small businesses – that have seen a dramatic drop in 

revenue due to the COVID-19 pandemic. These programs are serving as buoys to keep 

businesses afloat during these turbulent times. The information contained herein is 

designed to provide a summary of the various loan programs recently made available.  

As the Small Business Administration and the banking industry move quickly to implement 

these programs, implementation efforts will likely be fluid as applications and processes 

are put into place. This memo outlines in summary fashion information as it is presently 

known and could be amended as more processes are implemented. It is expected that 

the demand for these programs will be substantial; therefore, you should reach out to 

your lender or other SBA-approved lender to discuss the application process.   

 

 

 

On March 9, 2020, Governor DeSantis signed Executive Order 20-52 declaring a 

State of Emergency for the State of Florida and designating all Florida counties as 

disaster areas due to COVID-19.  

On March 16, 2020, Governor DeSantis activated as to all Florida counties the 

Florida Small Business Emergency Bridge Loan Program (the “Florida Emergency 

Bridge Loan”) for small business owners that are experiencing economic damage as a 

result of COVID-19. The Florida Emergency Bridge Loan is managed by the Florida 

Department of Economic Opportunity (“DEO”) in partnership with the Florida SBDC 

Network and Florida First Capital Finance Corporation. Up to $50 million has been 

allocated for the program.  

These loans are short-term working capital loans to “bridge the gap” while 

businesses seek to obtain or implement longer-term resources or solutions.   

Florida Responds with Emergency Bridge Loan Program 



 

 

 

 

 

The application period opened March 17, 2020 and runs through May 8, 2020, 

subject to available funding.  

 

 

 

 

To be eligible for the Florida Emergency Bridge Loan Program, the applying business 

must: 

✓ have been established prior to March 9, 2020  

✓ have 2 to 100 employees 

✓ have repaid, in full, any previous Florida Small Business Emergency 

Bridge Loan 

✓ be able to demonstrate an economic loss due to COVID-19  

 

 

 

  

The loan amount is up to $50,000.00 per eligible business (and up to $100,000.00 in 

special cases). The loan term is for one (1) year and is interest free for the term of the 

loan. Interest rate will be 12% per annum on the unpaid balance thereafter.  The loan 

must be repaid (meaning it will not be forgiven or deemed a grant).   

The individual business owner applying for the loan must own at least 51% of the applying 

business. The applicant is required to certify that other financial sources – such as 

insurance proceeds, other loans, and other financial assistance – will be used to pay the 

loaned funds. In addition, the business will be required to execute an agreement that the 

loaned funds will be used only to maintain or restart the business and that use of loaned 

funds to pay past debts will be approved on a case-by-case basis.   

Loan Details 

Application 

Deadline 

Eligibility 



 

 

 

 

 

 

The 20200323 COVID-19 Florida Emergency Bridge Loan Application can be 

obtained by visiting the Florida Department of Economic Opportunity website at  

http://floridajobs.org/rebuildflorida/businessrecovery. The application can be submitted 

online or by mail to the address identified on the application.  

  

 

 

The loan application must be accompanied by the following required information1:  

• Government issued personal identification for individual applicant (i.e. 

driver’s license, state or federal ID, or passport) 

• Copies of federal business tax returns for the previous 2 years, including 

all schedules 

• Employer tax documentation: IRS Form 941, IRS Form W-3, or IRS Form 

W-2s and/or IRS Form 1099-MISC 

• Personal tax return for the previous 2 years with attached Schedule C for 

each individual business owner signing the application 

• Additional information as applicant believes would assist the Loan Review 

Committee in making its decision (such as year-end financial statements 

for the past 2 years, interim financial statements (profit & loss) for the 

current year-to-date, additional filing requirements providing monthly sales 

figures, explanation of credit report concerns and issues, and/or a loan 

summary).  

 

 

1 You are directed to the application for additional information regarding specific documentation required 

to be submitted with the loan application depending upon the entity submitting the application.   

The Florida Emergency Bridge 

Loan Application 
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Application 



 

 

 

 

 

 

The loan application process is generally as follows:  

• Applicant is to submit the application form with required supporting 

documentation. In the application, the Applicant is required to certify its 

intent that the loan will be repaid through one or more of the following: 1) 

application for an SBA Disaster Loan or other federal assistance, 2) 

application for a loan from a banking institution, 3) filing of an insurance 

claim, 4) other resources available to repay the loan.  

 

• The application is submitted to the Florida Small business Development 

Center (“Fla. SBDC”). A representative from the Fla. SBDC will review the 

application to verify eligibility and documentation.  

 

• If the Applicant is not eligible or additional information is needed, 

representative from the Fla. SBDC will follow-up with the Applicant.  

 

• If eligible, the representative will request a personal credit report from the 

Florida First Capital Finance Corporation (the fiscal administrator for the 

program appointed by the state) and forward the application to the Loan 

Review Committee.   

 

• The Loan Review Committee will determine whether to approve or deny 

the loan application. The Fla. SBDC representative will verbally advise the 

Applicant if the loan has been approved or denied.  

 

• If denied, the Florida First Capital Finance Corporation will send a letter of 

denial to the Applicant.  

 

• If the loan is approved, the application will be forwarded to the Florida First 

Capital Finance Corporation to prepare the loan closing documents and 

distribute the loan proceeds.  

Loan Application Process 



 

 

 

 

 

 

Once approved, the parties will proceed to closing of the loan.  At the closing, the parties 

will execute the following loan documents:  

• Promissory Note 

• Business Purpose Statement 

• Loan Settlement Statement 

• Assignment of Proceeds from Other Sources 

• Closing Checklist 

• Payment Coupon 

 

 

 

 

 

Visit http://floridajobs.org/rebuildflorida/businessrecovery for additional information on the 

Florida Emergency Bridge Loan. The Florida Department of Economic Opportunity can 

be reached toll free at (833) 832-4494. 

 

 

 

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security 

(CARES) Act (H.R. 748) was enacted to provide businesses with much-needed liquidity 

and cash infusion to sustain operations. This historic $2 trillion aid package, the largest 

in U.S. history, includes $349 billion in relief for small businesses to be administered 

through the U.S. Small Business Administration’s existing loan program.  

There are three distinct programs available for small businesses – Payroll 

Protection Program, Economic Injury Disaster Loans, and Economic Injury 

Disaster Grant Program.  A summary of each of these programs follows. As there are 

Federal Government Responds with Economic Programs 
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certain specific details related to each of these programs that go beyond the summary 

provided herein, you are directed to review all details that may be applicable to your 

business.  

 

 

This program, created under the CARES Act as a new SBA 7(a) loan, is aimed at 

providing cash flow to small businesses for payroll and other operating expenses. 

A primary aim of this program is to incentivize small businesses to keep 

employees on the payroll. This program provides for an unsecured, unguaranteed 

loan with deferred payments from 6 months to 1 year, with the loan to be forgiven 

if certain conditions are met, such as employees remain on the payroll and loaned 

funds are used for payroll, rent, mortgage interest, and utilities.  

 

The application period runs through June 30, 2020.  

 

 

To be eligible for the Payroll Protection Program, the applying business must:  

✓ Have been in operation as of February 15, 2020 

✓ Either be a profit or non-profit company with less than 500 employees (or may 

have more than 500 employees if meet SBA’s size standards for those 

industries), sole proprietorship, self-employed, independent contractor, non-

profit, or 501(c)(19) veterans organization 

✓ Be affected by COVID-19 

Payroll Protection Program (PPP) 



 

 

 

 

 

 

The funds provided under the Payroll Protection Program may be used to fund the 

following business expenses (the “Covered Costs”):  

• Payroll (with certain exceptions, including for employee or owner compensation 

over $100,000.00 and employees with a principal residence outside of U.S.) 

• Employee salaries, commissions, or similar compensation  

• Group health care benefits, including insurance premiums 

• Interest on mortgages (but not to include payment or prepayment of principal) 

• Rent  

• Utilities 

• Interest on any other debt obligations incurred before February 15, 2020.  

 

 

 

The loan provided under this program is an unsecured, unguaranteed loan. A borrower 

is not required to either pledge collateral or provide a personal guarantee to secure the 

loan. There are no SBA or bank fees or prepayment fees. As described further below, a 

certain portion of the loan will be forgiven (or essentially converted to a grant). A business 

may receive only one (1) PPP loan. 

The maximum loan amount is the lesser of (i) $10 million dollars or (ii) 2.5 times 

employer’s average monthly payroll based on previous year’s payroll. If a business that 

obtained an Economic Injury Disaster Loan (“EIDL”) between January 31, 2020 and June 

30, 2020 wants to refinance that loan into PPP loan, then the outstanding EIDL loan 

amount is added to the payroll sum. 

Use of Loan 

Proceeds 

Loan Details 



 

 

 

Payments on the loan are deferred for a period of 6 months to one (1) year. A certain 

portion of the loan will be eligible for forgiveness.  Generally stated, the amount to be 

forgiven is equal to the sum of Covered Costs paid during the 8-week period following the 

date of the loan, with certain reductions related to number of employees.  The reductions 

may not apply if reductions that were made between February 15, 2020 and 30 days after 

enactment of CARES Act are rescinded, with employees being rehired and salary 

reductions ceasing no later than June 30, 2020. The loan term for amounts remaining 

after forgiveness is for ten (10) years after the forgiveness.  While the interest rate can be 

no more than 4%, it appears the interest rate will be .5%.  The applicant will be required 

to certify that the loaned funds are necessary to fund business operations.  

The applicant will also need to apply for forgiveness of the loan. To obtain forgiveness on 

the loan, the borrower will apply to its lender and provide documents verifying: (i) the 

number of employees on payroll and pay rates, including IRS payroll tax filings and State 

income, payroll and unemployment insurance filings, (ii) payments on mortgages, rent, 

and utilities.  A representative of the business must certify that the furnished documents 

are true and that the amount that is being forgiven was used in accordance with the 

program guidelines.  

 

 

 

 

Businesses interested in applying for a PPP loan can apply directly through an SBA-

approved lender. Your lender may already be SBA-approved. The Treasury Secretary 

has announced that FDIC insured banks will be able to serve as lender under this 

program.  An SBA-approved lender can be found by visiting the SBA’s website at 

https://www.sba.gov/funding-programs/loans/paycheck-protection-program-ppp  

Lenders may begin processing loan applications as soon as April 3, 2020.  

 

 

Payroll Protection Program 

Loan Application 



 

 

 

 

 

As of March 18, small businesses throughout the State of Florida that have suffered 

economic injury due to COVID-19 may apply for disaster loans through the U.S. Small 

Business Administration. These loans provide working capital to small businesses so that 

operations may continue in the face of a disaster, such as COVID-19.  Loans can be in 

an amount up to $2 million. These loans may be used to pay operating expenses – such 

as fixed expenses, payroll, accounts payable - that otherwise would have been paid. 

The interest rate for these loans is 3.75% for businesses without credit available 

elsewhere; businesses with credit available elsewhere are not eligible. The interest rate 

for non-profits is 2.75%. Loan amounts are set by the SBA and based on each applicant’s 

financial condition. The term of the loan is up to 30 years.  

 

To be eligible for the Economic Injury Disaster Loan, the applying business must:  

✓ Demonstrate “substantial economic injury” directly attributed to COVID-19 

✓ Be unable to meet its obligations and pay ordinary and necessary operating 
expenses 

✓ Not have credit available through other means 

✓ Have a good credit history  

✓ Demonstrate the ability to repay all loans 

✓ Pledge collateral where it is available 

 

 

 

 

Economic Injury Disaster Loans (EIDL) 



 

 

 

 

The loan application must be accompanied by the following required information2: 

• Tax Information Authorization (IRS Form 4506T | IRS Form 4506T Instructions) 

• Most recent federal income tax return with schedules (statement if not available) 

• Schedule of liabilities listing all fixed debts (SBA Form 2202) 

• Monthly sales figures (SBA Form 1368) 

• Personal financial statement (SBA Form 912) for the applicant, each principal 
owning 20% or more of the applicant business, and each general partner or 
managing member 

• Fee disclosure form and compensation agreement (SBA Form 159) 
 

 

 

Businesses interested in applying for a EIDL loan should visit the SBA’s website at 

https://www.sba.gov/funding-programs/disaster-assistance or website of SBDC Florida at 

http://floridasbdc.org/disaster/sba-eidl/ The SBA Customer Service Center can be 

reached at 1- 800-659-2955.  

 

 

The CARES Act creates a $10 billion grant program through which businesses harmed 

by COVID-19 can receive an emergency grant of up to $10,000 within three (3) days of 

applying for an EIDL.  The business must first apply for an EIDL and then request the 

emergency advance. This amount does not need to be repaid. The funds can be used 

for payroll, sick leave, rent, mortgage payments, and other business obligations. 

Businesses interested in this grant program may apply through the SBA’s website.  

 

2 You are directed to the application for additional information regarding specific documentation required 

to be submitted with the loan application.   

Economic Injury Disaster Grant Program 

EIDL Application 


